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Welcome to the course. The subject of the course ‘International Economics 1’ is the study of the international trade theories and gains of free trade. This course aims to cover the theoretical basis of international trade and capital flows. This is to enable the student to get a grasp of the rising importance of international economics as globalization invokes an international dimension in economic phenomena, as well as the decision-making process by firms, governments and consumers. The principal aim of the course is to provide students with the analytical tools required for appraising the significance of international trade and of economic policies designed to cope with related issues.

After taking this course, the students are expected to be able to understand why nations trade with each other and what the gains are for each partner and the world as a whole. They are also expected to understand the international trade policies and this knowledge is anticipated to enable them to know about the present trade policy regime applied in Turkey. Students will also be able to think about the alternative trade policies implemented in different countries.



This syllabus can be changed if required.
Course book: 
International Trade Theory and Policy, Global Edition, 11th Edition, Paul Krugman, Maurice Obstfeld, Marc Melitz.  


Recommended readings:
Additional reading material will be provided by the lecturer.




Developing Graduate Attributes
Students will be encouraged to develop the following graduate attributes by undertaking the course activities and mastering the course contents. These attributes will be assessed within the assessment tasks:
· skills involved in scholarly enquiry;
· an in-depth engagement with the international economics disciplinary knowledge; 
· the capacity for analytical and critical thinking;
· the ability to engage in independent and reflective learning. 

Academic Honesty and Plagiarism
Plagiarism is using the words or ideas of others and presenting them as your own. Plagiarism is a type of intellectual theft. It can take many forms, from deliberate cheating to accidentally copying from a source without acknowledgement. Although plagiarism is well established in Turkish educational system, you will be punished heavily if you are caught do it. 

Assessment Criteria:
1) Midterm Exam (30%) + Final Exam (50%) + Homework, Project, Course Attendance (20%): Students are responsible for all course materials until midterm exams. The final exam is cumulative and will focus on all units and topics studied throughout the course, but emphasis will be placed on the topics covered after the midterm.
2) The passing grade performance at the end of the semester should be at least 50/100.
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WEEK 1: Introduction, basic questions and research areas of International Economics literature.
Krugman, Obstfeld and Melitz, International Trade Theory and Policy. 
WEEK 2: Prevailing Thought Before Classical Trade Theory: Mercantilism.
Krugman, Obstfeld and Melitz, International Trade Theory and Policy.
WEEK 3: Emergence of Classical Theory and the Deficiencies of Classical Theory. 
Krugman, Obstfeld and Melitz, International Trade Theory and Policy.
WEEK 4: Comparison of Classical Theory and Mercantilism.
Krugman, Obstfeld and Melitz, International Trade Theory and Policy. 
WEEK 5: Transformation Curve and Offer Curve. 
Krugman, Obstfeld and Melitz, International Trade Theory and Policy. 
WEEK 6: Formation of International Prices.
Krugman, Obstfeld and Melitz, International Trade Theory and Policy.
WEEK 7: Factor Endowment Theory, H-O Model.
Krugman, Obstfeld and Melitz, International Trade Theory and Policy. 

WEEK 8: MIDTERM EXAM

WEEK 9: ‘Leontief Paradox’ and the Theorems Derived from Factor Endowment Theory.
Krugman, Obstfeld and Melitz, International Trade Theory and Policy
WEEK 10: Relationship Between ‘Foreign Trade’ and ‘Economic Growth’.
Krugman, Obstfeld and Melitz, International Trade Theory and Policy.
WEEK 11: Relationship Between ‘Foreign Trade’ and ‘Economic Growth’.
Krugman, Obstfeld and Melitz, International Trade Theory and Policy.
WEEK 12: Effects of Custom Tariffs.
Krugman, Obstfeld and Melitz, International Trade Theory and Policy.
WEEK 13: Effects of Custom Tariffs.
Krugman, Obstfeld and Melitz, International Trade Theory and Policy.
WEEK 14: General Overview and Student Presentations.
